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The Honorable Janet Yellen
Secretary

U.S. Department of the Treasury
1500 Pennsylvania Avenue N.W.
Washington, D.C. 20220

Dear Secretary Yellen:

In your capacity as Chair of the Committee on Foreign Investment in the United States (CFIUS), | write to draw your attention to
potential national security concerns arising from the proposed acquisition of Vista Outdoor’s Sporting Products business (“Vista
Sporting Products”) to Czechoslovak Group (“CSG”}?, a foreign arms dealer with ties to China that has been recently acquiring
key suppliers of ammunition and primers used by the U.S. military and law enforcement.?

Specifically, | would like to highlight three specific concerns that have emerged about this proposed acquisition, which could
significantly weaken U.S. national security if CFIUS were to approve the sale of Vista Sporting Products to CSG:

1} CSG would immediately control nearly 70% of production capacity for primers in the western world.3

Given the role of primers as a critical component for the manufacture of all ammunition, along with significant global
demand for primers and ammunition amidst the current wars in Ukraine and Israel, CSG would have a dominant
market position that would provide the company with an outsized role when it comes to setting prices and fulfilling
orders. This is particularly concerning given the hundreds of millions of dollars in contracts Vista Sporting Products
holds with the U.S. Army, Federal Bureau of Investigations (FBI), Secret Service, Customs and Border Protection (CBP)
and local law enforcement.

2) The U.S. Army could become solely reliant on a single U.S. contractor to operate its Lake City Army Ammunition
Plant (Lake City) in Independence, Missouri.

Since its establishment in 1941, Lake City has been operated by only one of two qualified U.S. contractors: either Olin-
owned Winchester or Vista and its predecessor companies. The CSG acquisition could result in a sole source contract
to Winchester in future years, thus weakening the U.S. Army’s negotiating power and creating a single point of failure
for primers and small arms ammunition within the defense industrial base — a scenario that U.S. Secretary of Defense
Lloyd Austin has warned against in the Department of Defense’s State of Competition within the Defense Industrial
Base report published in February 2022.4

3) U.S. law enforcement agencies across the country would be heavily reliant on foreign providers of primers and
ammunition.

The National Sheriff's Association sent a letter to Secretary Mayorakas on April 9, 2024, outlining their concerns that
CSG’s purchase of Vista Sporting Products would lead to consolidation in the market that would leave them vulnerable
to disruption in law enforcement’s access to affordable and reliable ammunition primers. Given Vista Sporting
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Products supply of primers and ammunition to federal (e.g., FBI, CBP, etc.), state and local law enforcement agencies
in several states including New York, California, New Jersey, Texas, Florida, Nevada, Tennessee, Georgia, Utah,
Minnesota, Wisconsin and Missouri. | agree that a close review should be conducted by the U.S. Departments of
Justice and Homeland Security to fully understand the potential for any disruption of critical supplies to law
enforcement officers.

Further complicating this matter, questions have arisen in recent weeks related to CSG’s relationships with China. It appears the
company has taken actions to obscure its past relationships with China and insist it has no current relationships with our
adversaries.5 The truth is that CSG’s aerospace subsidiary, ELDIS supplies radar equipment to China. in a 2019 article ELDIS is
quoted as being proud to start doing business with Chinese state companies.® A 2020 article from CSG was entitled, “ELDIS
overcomes barriers and supplies radars to China.”” In 2022 another CSG-owned subsidiary, DAKO-CZ provided brake system
components to the Huawei research and development campus at Dianshan Lake in the Qingpu District.2 With these clear links to
a US adversary it is troubling that the company would go to lengths to deny and obfuscate its relationships rather than openly
share its business activities as it attempts to enter a critical national security sector.

For these reasons, | request CFIUS to carefully examine national security concerns of the proposed acquisition, specifically
concerning the potential impact of the transaction on the U.S. military and law enforcement’s reliable access to an affordable
supply of primers and ammunition, and the company’s attempts to obfuscate its relationship with China.

Thank you for your attention on this important matter.

Sincerely,

John Kennedy
United States Senate

XX
CC: The Honorable Paul Rosen, Assistant Secretary for Investment Security, U.S. Department of the Treasury

CC: The Honorable Lloyd Austin I, Secretary of Defense, U.S. Department of Defense

CC: The Honorable Alejandro Mayorkas, Secretary of Homeland Security, U.S. Department of Homeland Security
CC: The Honorable Merrick Garland, Attorney General, U.S. Department of Justice

CC: The Honorable Antony Blinken, Secretary of State, U.S. State Department
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